Approved For Release 2003/04/17 : CIA-RDP80-01240A0001 001 40059-3 


The data contained heroin is clasaifi »1 as 3SU3EET' and ia for the 
use of the Comptroller General, The General Cosnsel, sand the 
Director, Ciril loceustia^ and Givi si os . Itlasy ha 

stored in the security safe fils *'r.t the psrsoi-jsl use of the 
Director, Civil Account in*; sad *i».i it in< Diva 6 lea. 
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Th« Halted cosprehensive review of Central Intell lgeaee Agency 
(CIA) activities, Initiated it *'•*">* r 1959, was made pursuant to 
the Interest indicated b> the 3pe m: .subcommittee, Central Intelli- 
gence Agency of the House Coaur.l t i» * r. Arsed Services, at an «ec:>tiv* 
hearing la May 1959. 


Ia our review# we a.re denied excess to the covert (sensitive 
security operations) of CIA, including adainistrative activities 
In import of sensitive operatl one, Hi have had no access whatso- 
ever to activities of the Mans •- r sent of CIA. We are unable to 
evaluate the administrative act !'■ 1 1 t performed in the support Com- 
ponent of ClA because the activities in support of sensitive operations 
are not separated free those in *-.■* ort of n'seensitlve operation*?. 
These adainistr&tlvs activities suer. «s procurement, contracting. 

• apply, and budgeting are areas <.*:cre the irer.eral Accounting Office 
audits are usually productive of significant evaluations. We do have 
sufficient access to eaOce revlev« of the overt operations of the ' 
Intelligence Component, but it is rur opinion that suoh reviews will 

e 

not be productive of significant evaluations on a continuing basis 


because (1) we cannot feasibly m’n ate the extent to which needed 

e 

e 

overt inf erection is available for collection or determine the need 


far the Intel ligecoe inforaaticc selected for collation en d use in 
,Uis prediction of intelligence reports and. in the production of 

* * * aad * erect quantity ot Inf creation 

i» WtiUtl* that about 90 pereeat of tha annual expenditures of ths 
Intelligence CosqpooeBi relates ta t & yr»] 1 and other contractual 
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payments for personal services rendered In selecting on the basis 
of personal Judgement under broar. guidelines established by the 
intelligence community the spec:! io information to be collected, 
collated and used in the production of Intelligence. 

By letters dated !hy 16, l’)i) , to the Chairman of the Special 
Subcommittee and the . irector, The Comptroller General *et forth 
these opinions ana conclusions, in these letters the Comptroller 
General the audit fiaaiags that v * \ allege that (1) CIA ia financing 
certain Library of Cor./'resa ac 1 5 *. i t. !#s which substantially transcend 
CIA’ 3 interest ana resj onsibli i ty . )? protidii^j & centralized refer- 
ence service a; a service of coaai.on ueooera to the intelligence ( 
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the Comptroller General by letter dated Hajr 1?, 1961,* that the points 
raised in the Hay 16, 1961 , letter should be the subjeot of d i»- . 

cuss ions between the Committee, JAC. and CIA, and he very stronger 

* \ 

recommended that the audit should "ot be discontinued until suoh 

m 

tine ae the national interest permits sueh discussions to be held.. 


The Chairman stated also that the SubaUM&tftee on CIA was of the 

• ’;v" " ■ ' : ;|;-r ■■■ ;.5-C; ■ - - 

fine opinion that area a United audittlNf ffext aecountlff actions 

would serve -a worthwhile purpose. (It shodld be noted that GAO 


could 


a voucher- type site audit .«j||,lir»fej|acti<iie processed in 


the Fiscal Division of the Office- of 


r, CIA, which 


transactions are not of a eohrid#bti*E SaiHW. and whish include 
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not be produotivsr of any eaflsfHctory o seclusions or of remits 
commensurate with the efforts involved.) 

The Director, GIa. aaviaed ? 'vptroller General by letter 
dated Hay 17 , 1961 , that ore r tue f&ra the audit bad beer beneficial 
arc he expressed regret cn toe j:la to discontinue the audit com— 
pletely. He axpressec the desire *.c d iteuss with the Controller 
General the poesibility of continuing an audit on soeie soale 
before final action is taken. 

By letters dated May 23, the Comptroller General advised 

the Chair Sian and the Director that based an the Chairman's fin 
belief that the audit should not be discontinued, our limited ^ud it 
program will be continued. The Che Iran was adviead also that in 
view of the 'stated interest to further consider the conteate of 
our letter of Kay 16, 1961, we shall be j repared to meet with the 
.^ubcososi t tee at its convenience. 

Our conclusions and opinions or. the limitations on our aaoest 


to audit the administrative activities of the Juppokt Component 
are bated on preliminary surveys of the Budget, Pinaaoe. fiscal, 
and Industrial Contract Audit Divisions of the Office of the Comp- 
troller, CIA; the Procurement , Supply, %aa*portatlba, and Print in* 


3*rvitet Divieien# of the Off lot of Lo^iitias; the Atdit Staffj and 



the tiaaM*ce nt Staff. 
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Chtf eoao I melons and oplaions on the, Audit of aotivitie* of the 
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Intelligence Component art Weed «e review* ef selected activities 

or ® iBi * llktio »» 1 «*it» ed the Vsosp onset, . rev*. ' 
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*• reviewed the cw%rt activities of t he Offices of Operation*, 
central Reference, Basle Intelligence, Research enc heports^, 

Satloaal Estimates 1 , and Scientific Intelligence 1 , . 

en a selective basle^vfeether these activities ajin-effec lively and 
economically carried oat ana are in accordance with basic authorising 
1 *dieletioa, National Security Courci] Intelligence Directives and 
other regulations, and whether adequate administrative procedures 
are used to guide and control the activities of these Offices, 

Csrtain organize ticnal changes n/iv* been recently made or ere 
in the procees of being met. inner stand that the significant 

changes include: ( 1) separating to the extent possible the functions 

/ 

of the Director of Central latell Igsnoe fro* those of the Director 
of the Central Intelligence agency. (2) creating the position of 
Executive Officer, ( 3 ) creating two new staff ccwittees repirtiag 
to this Director — an Executive Com! t tee and a financial Policy 
and Budget 1 - Committee, (4) creating a Research Coejonent fro* certain 
unite la Plans and Iatslligenoe, which Component will be at the 
organisational level as the Plans, Intelligence, and Support Coa- 
ponsMs, (5) elevating in the organisational structure the stature 
ef-tho Offices of Comptroller and General Counsel! by removing then 

^ fha reviews of these Offices are presently being nade. We t*ve 
certain questions on programing «m reaearch guidelines in- 
volving t^ess three Offices 
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from the Support Component and es tabl i thing then a* separate Offioes 
reporting to the Director, and < 


the Support Cccapcrer. t to the ff.a 
There re-'.er.tly oav? hear si - ; 
occupying «cey positions In the , A 

Director 
Deputy Director 
Xxecutire Officer 
Deputy Director (liana) 

Deputy Director Ur.tellig<*»'e ) 
Deputy Direotor U-eseareh) 
Comptroller 

i 

Inspector General 


iransf err Lng the Audit Staff from 

of the Iaepector General. 

leant changes in the officials 
bo lud in/;; 

— Hr. KoCone 

— General Garter 

— Mr, Kirkpatrick formerly In- 
jector General, GlA 

-- Mr, Felme formerly in Flans 

— Mr, Cline who we understand is 
new to CIA 

— te, Soowille formerly Director, 
Office of Scientific 'Intelligence 

— Mr, Broee who ie of legal back- 
ground and who was formerly in 
owereeae and headquarter# ac- 
tivities of Plane Coeponent 

— |(fon>er affiliation 
i« not known. ) 
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